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The False Economic Promise of
Marijuana Legalization in Pennsylvania

Despite the hype, marijuana legalization will result in fewer jobs, more costs, and
significant challenges for employers and families.

The Economic Reality:

e Studies have indicated that net business entry has remained unchanged after legalization
measures in other states.’

¢ Past-month cannabis users were found to have a 35% higher incidence of missing work due
to illness or injury and a 70% higher incidence of “skipping” work compared to non-users.'

e Legalization in Pennsylvania is estimated to result in $20 million in additional private
productivity losses on an annual basis, related to absenteeism and other workplace issues.

e Studies have shown that marijuana use is consistently associated with more serious forms
of substance abuse, and over 30% of cannabis users are estimated to have Cannabis Use
Disorder, which is a harmful addictive condition."

e Legalization in Pennsylvania is estimated to result in $135 million in new public social costs on
an annual basis, related to substance abuse, crime-related issues, and homelessness.

Estimated Costs of Marijuana Legalization in Pennsylvania

Cost Type Estimated Existing  Modeled Estimated Cost

Costin PA increase of increase
Emergency Semi-public $501,600,000" 17%" $85,272,000
healthcare services
Substance use Public $44,700,000" 10%i $4,470,000
disorder programs
Chronic Public $80,833,216™ 35%" $18,900,000
homelessness
Substance-related Public $128,102,574" 13% $16,653,335
DUIs
Productivity losses Private $974,000,000% 2%V $19,494,000
Total $1.729 billion 9% $154,180,960

For more information about this research, please contact the Pennsylvania Small Enterprise
Foundation at contact@pasmallenterprisefoundation.org.
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